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Attorneys for the Department of Insurance

BEFORE THE DIRECTOR OF THE DEPARTMENT OF INSURANCE

STATE OF IDAHO

In the Matter of:

BOISE MUNICIPAL HEALTH CARE
TRUST

Idaho Registration No. 4257

The Idaho Department of Insurance (“Department”), having conducted an examination of

the books, records, accounts, and affairs of Boise Municipal Health Care Trust (the “Boise

Docket No. 18-3238-16

ORDER ADOPTING REPORT
OF EXAMINATION AS OF
DECEMBER 31, 2014

Trust™), pursuant to Idaho Code §§ 41-4113 and 41-219(1), hereby alleges the following facts

that constitute a basis for issuance of an order, pursuant to Idaho Code §§ 41-4113(3) and 41-

227(5)(a), adopting the Report of Examination of Boise Municipal Health Care Trust as of

December 31, 2014 (*“Report™), as filed.

FINDINGS OF FACT

1. The Boise Trust is an Idaho-domiciled joint public agency self-funded health care
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plan, which is duly registered with the Department under Registration No. 4257. The Boise Trust
was first registered with the Department on December 19, 2005, as a self-funded health care plan
under the name City of Boise Employee Health Care Plan Trust. Effective December 31, 2013,
the Boise Trust was registered with the Department as a joint public agency self-funded health
care plan under its current name.

2. The Department completed an examination of the Boise Trust, pursuant to Idaho
Code §§ 41-4113 and 41-219(1), on or about October 8, 2016. The Department’s findings are set
forth in the Report, which covers the time period from October 1, 2008, through December 31,
2014.

3. Pursuant to Idaho Code § 41-227(4), a copy of the Report, verified under oath by
the Department’s examiner-in-charge, was filed with the Department on October 14, 2016, and a
copy of such verified Report was transmitted to the Boise Trust on the same date. A copy of the
verified Report is attached hereto as Exhibit A.

4, Pursuant to Idaho Code § 41-227(4), the Boise Trust had thirty (30) days from
October 14, 2016, to make a written submission or rebuttal with respect to any matters contained
in the Report.! No written submissions or rebuttals were received by the Department from the
Boise Trust.

CONCLUSIONS OF LAW

5. Pursuant to Idaho Code §§ 41-4113(3) and 41-227(5)(a), the Director of the
Department of Insurance (“Director”) has authority to make such corrections, changes, or
modifications to the Report as the Director deems appropriate. Idaho Code § 41-227(5)(a)

provides that “[w]ithin thirty (30) days of the end of the period allowed for the receipt of written

I Idaho Code § 41-4113(3) allows the Board four (4) weeks after receipt of the report within which to recommend to
the director such corrections or changes therein as the board may deem appropriate.
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submissions or rebuttals, the director shall fully consider and review the report, together with any
written submissions or rebuttals and relevant portions of the examiner’s work papers™ and shall
enter an order adopting the report of examination as filed or with modifications or corrections?.

0. Having fully considered the Report, the Director concludes that the comments and
recommendations contained in the Report are appropriate.

ORDER

NOW, THEREFORE, based on the foregoing, IT IS HEREBY ORDERED, that the
Report of Examination of Boise Municipal Health Care Trust as of December 31, 2014, is hereby
ADOPTED as filed, pursuant to Idaho Code §§ 41-4113(3) and 41-227(5)(a).

IT IS FURTHER ORDERED, pursuant to Idaho Code §§ 41-4113(3) and 41-227(8), that
the adopted Report is a public record and shall not be subject to the exemptions from disclosure
provided in title 74, chapter 1, Idaho Code.

IT IS FURTHER ORDERED, pursuant to Idaho Code § 41-227(6)(a), that, within thirty
(30) days of the issuance of the adopted Report, the Boise Trust shall file with the Department’s
Deputy Chief Examiner affidavits executed by each of its directors stating under oath that they
have received a copy of the adopted Report and related orders.

IT IS SO ORDERED.

A
DATED this ‘L day of December, 2016.

STATE OF IDAHO
DEPARTMENT OF INSURANCE

A= [l g
DEAN L. CAMERON
Director

2 Idaho Code § 41-4113(3) requires the Director to file the report in his office as a document open to public
inspection. Entry of an Order pursuant to Idaho Code § 41-227(5)(a) satisfies this requirement.
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that, on this i‘{r day of December, 2016, I caused a true and
correct copy of the foregoing ORDER ADOPTING REPORT OF EXAMINATION AS OF
DECEMBER 31, 2014, to be served upon the following by the designated means:

Mr. Craig Croner

Chairman of the Board of Trustees
Boise Municipal Health Care Trust
150 N. Capitol Blvd.

Boise, ID 83702
sxpeterson(@cityotboise.org

Boise Municipal Health Care Trust
625 W. Idaho
Boise, ID 83702

Georgia Siehl, CPA, CFE
Bureau Chief/ Chief Examiner
[daho Department of Insurance
700 W. State Street, 3™ Floor
Boise, ID 83720-0043
georgia.siehl@doi.idaho.gov

[ ] first class mail
certified mail
[ ] hand delivery
email

4] first class mail
[ ] certified mail
[ ] hand delivery

[ ] email

[ ] first class mail
[ ] certified mail

[ ] hand delivery
X email

c ) 9
Y, Mu /t/wu//
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Boise, ID

September 15, 2016

The Honorable Dean L. Cameron
Director, Department of Insurance
State of Idaho

700 West State Street

Boise, Idaho 83720

Dear Director:

Pursuant to your instructions, in compliance with Sections 41-219(1) and 41-4113(1), Idaho Code,
we have conducted an examination as of December 31, 2014, of the financial condition and
corporate affairs of:

Boise Municipal Health Care Trust
150 N. Capitol Boulevard

Boise, Idaho 83701

hereinafter referred to as “the Trust” at its office in Boise, Idaho. The following Report of
Examination is respectfully submitted.




SCOPE OF EXAMINATION

Period of Examination

This examination covered the period from October 1, 2008 through December 31, 2014, and
included such prior transactions and any material transactions and/or events occurring subsequent
to the examination date and noted during the course of this examination.

Examination Procedures Employed

The examination was conducted in accordance with Sections 41-219(1) and 41-4113(1), Idaho
Code. Due to the nature of the Trust, the examination was not conducted as a risk-focused
examination in accordance with the NAIC Financial Condition Examiners Handbook (Examiner’s
Handbook). However, key exhibits from the Examiner’s Handbook were utilized and customized
as appropriate for this examination.

The City of Boise retained the services of certified public accounting firm Eide Bailly, LLP to
audit the financial records of the trust for the years under examination. The firm provided the
examiners with access to requested work papers prepared in connection with its audits. The
external audit work was relied upon where deemed appropriate. Verification and valuation of
assets, liabilities, and net assets and an analysis and review of such other accounts and records as
appropriate to the examination were also performed.

All accounts and activities of the Trust were considered during the examination process. The Initial
phase of the examination focused on evaluating the Trust’s management/governance and control
environment, as well as business approach, in order to develop an examination plan tailored to the
Trust’s individual operating profile. Interviews were held with the Chairman of the Board of
Trustees and key management personnel of the Trust to gain an understanding of the Trust’s profile
and control environment.

The Examination relied on the findings of the actuarial firm contracted by the Department to
verify rate calculation and reserves.

Status of Prior Examination Findings

SUBSEQUENT EVENTS

Through an amendment to the trust agreement and the joint powers agreement, Community
Planning Association of Southwest Idaho (Compass) became a new party to the Trust effective
January 1, 2015. Starting that date, employees of Compass are eligible to become
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